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DETAILED ACTION 
Claim Rejections - 35 USC § 103 

The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 1 02 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

Claims 1-21 are rejected under 35 U.S.C. 103(a) as being unpatentable over 

Brown (Carolyn M Brown. "Using your PC to manage your finances." Black Enterprise. 

New York: Jul 1997. Vol.27, lss.12; pg. 103 (5 pages)) in view of Claus et al (hereinafter 

Claus, 5,857,079). 

Re Claim 1: Brown discloses a method for managing finances in an automated 
fashion comprising: 

• Establishing a plurality of virtual accounts overlaid upon at least one actual 
financial account (See pages 2-3; accounts are created for such things as 
mortgage, utilities, food and entertainment and are linked through a 
computer to a bank) 

• Debiting or crediting the allocated fund amount according to the 
transaction allocated to the participant account and from the actual 
financial account (see pages 2-3, the software allows for electronic check 
payment, thereby debiting the appropriate virtual accounts individually, 
while simultaneously reconciling the underlying account at the bank) 

Brown does not explicitly disclose the steps comprising: 
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• Allocating a given amount of funding for each of the plurality of accounts 

• Allocating transactions to an account selected from the plurality of 
accounts 

Regarding the step of allocating an amount of funding for each of the plurality of 
accounts, this step would be obvious to anyone skilled in the ordinary art at the time of 
invention because Brown is disclosing the use of a budgeting software program. The 
purpose of creating a budget is to create a set of categories with associated limits on 
the amount of expenditures for each of said categories. Without this allocation of 
resources, there would be no way to know if the user is under or over budget, because 
there was no budget set to begin with. This step was notoriously well known in the art 
at the time of invention and would have been obvious to anyone of ordinary skill as a 
way to track overall expenditures over a variety of categories. Brown also hints at this 
step in disclosing the step of "comparing actual expenses with budgeted expenses 
(page 2)." The "budgeted expenses" would represent an allocation. 

Furthermore, Claus discloses a smart card for automatic financial records 
wherein expenses related to individual transactions can be categorized and allocated at 
the time they are incurred (see abstract). Essentially, when a person makes 
expenditure, this information is entered into the smart card, which is further linked, to a 
software program on a computer (Column 2, lines 15-25 and Column 3, lines 21-52). 
The system can then proceed to allocate this expenditure to the appropriate account. It 
would have been obvious to anyone of ordinary skill in the art at the time of invention to 
include the teachings of Claus to the disclosure of Brown so that a user could have a 
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quick and easy way to electronically record and allocate transactions to the appropriate 
accounts instead of having to manually enter information from printed receipts or 
records. 

Re Claim 2: Brown in view of Claus discloses the claimed method supra but 
does not explicitly disclose the step of determining a balance with each of the plurality of 
virtual financial accounts. However, the point of establishing a budget is to categorize 
expenditures, set a goal for expenditures not to be exceeded for each category and 
then track the progress toward achieving this goal over the course of a specified time 
period. This process is notoriously well known in the art, and the further step of 
determining a balance would further be obvious as a way to track expenditures over a 
period of time to see if the user of the system is on track to achieve the goal or perhaps 
needs to reign in expenditures relative to a certain category. This step also aids in 
future budgeting practices to see if the original expenditure limits were either too high or 
too low for any particular category. 

Re Claim 3: Brown in view of Claus discloses the claimed method but does not 
explicitly disclose the step of displaying the balance of an account after a transaction 
allocation and debit or credit of the transaction. However Brown does note that each 
expense incurred is recorded in the software and classified into a certain category (page 
2, paragraph 4) and then these expenditures are compared to the budgeted expenses 
and computes the discrepancy. It would be obvious to anyone skilled in the ordinary art 
at the time of invention to conclude that this step of "computing the discrepancy" is the 
same as determining a balance. The user would see how much is spent relative to how 
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much is budgeted and determine if there is any more room for expenditures in that 
particular category. From there they either reign in the expenditures or readjust the 
budget. 

Re Claim 4: Brown in view of Claus discloses the claimed method supra and 
while not explicitly disclosing the step of distinguishing between transactions that have 
cleared in real time through the actual financial account and those that have not within 
each of the plurality of virtual financial accounts, this step would have been obvious to 
anyone of ordinary skill at the time of invention. Since Brown notes that the software 
program is linked through a computer to a financial institution (end of page 2- page 3), it 
would be obvious then by viewing the balance in the underlying account versus the 
balances from the virtual accounts if certain expenditures have or have not been 
cleared. This is essentially an electronic version of balancing a checkbook, which is 
notoriously well known in the art as a means to reconcile financial accounts. 

Re Claim 5: Brown in view of Claus discloses the claimed method supra but 
does not explicitly disclose the step of displaying transaction information of a selected 
allocated transaction within one of the virtual accounts, however Brown does note that 
users of the system input all their individual expenses into certain categories. It would 
have been obvious to anyone skilled in the ordinary art at the time of invention to allow 
for the display of these individual transactions in case a particular transaction needs to 
be recalled for a particular reason. For instance there could be a discrepancy between 
the amount debited from the real account versus the amount debited the virtual account 
that would need to be reconciled in order to maintain accuracy. Furthermore it would 
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provide an even better breakdown of expenditures and allow the user to make 
adjustments on expenditure within a particular category itself and not just on the 
category as a whole. 

Re Claim 6: Brown discloses a method for managing financial resources in an 
automated fashion comprising: 

• Establishing a plurality of virtual financial accounts overlaid on actual 
accounts (See pages 2-3; accounts are created for such things as 
mortgage, utilities, food and entertainment and are linked through a 
computer to a bank) 

Brown does not explicitly disclose the steps of 

• Allocating a given amount of funding for each of the plurality of virtual 
accounts and 

• Allocating transactions in real time to the appropriate virtual accounts so 
that individuals in remote locations may view the accounts and coordinate 
purchases 

Regarding the step of allocating an amount of funding for each of the plurality of 
accounts, this step would be obvious to anyone skilled in the ordinary art at the time of 
invention because Brown is disclosing the use of a budgeting software program. The 
purpose of creating a budget is to create a set of categories with associated limits on 
the amount of expenditures for each of said categories. Without this allocation of 
resources, there would be no way to know if the user is under or over budget, because 
there was no budget set to begin with. This step was notoriously well known in the art 
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at the time of invention and would have been obvious to anyone of ordinary skill as a 
way to track overall expenditures over a variety of categories. Brown also hints at this 
step in disclosing the step of "comparing actual expenses with budgeted expenses 
(page 2)." The "budgeted expenses" would represent an allocation. 

Claus discloses a smart card for automatic financial records wherein transactions 
are allocated in real time to the appropriate virtual accounts by means of a smart card 
containing account information (Column 3, lines 22-52). It would have been obvious to 
anyone skilled in the ordinary art at the time of invention to include the teachings of 
Claus to the disclosure of Brown so that transactions are recorded and reconciled as 
quickly as possible to prevent possible accounting errors. As Brown notes, many 
people have joint accounts from which both parties can draw funds (bottom page 3- 
page 4), such as married couples and a joint checking account. By instantaneously 
recording transactions, it will be less likely that a couple will over draft their account or 
make duplicate purchases because they will have real time information about the 
other's purchases and therefore the overall balance of their accounts. 

Re Claims 7-10: These claims contain essentially the same dependent 
limitations of previously rejected claims 2-5 and are therefore rejected using the same 
art and rationale. 

Re Claims 11-21: Further apparatus claims would have been obvious to 
perform the previously rejected method claims 1-10 and are therefore rejected using the 
same art and rationale. 

Conclusion 
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Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Timothy M. Harbeck whose telephone number is 571- 
272-8123. The examiner can normally be reached on M-F 8:30-5:00. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Hyung S. Sough can be reached on 571-272-6799. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 
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